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2022 2021
Notes AED AED

Revenue from contracts with customers 4 226,051,692 148,344,454
Direct costs 5 (154,446,588)  (97,920,753)

GROSS PROFIT 71,605,104 50,423,701

Administrative expenses 6 (36,119,115) (22,290,357)
Change in fair value of investments carried
  at fair value through profit or loss 12 7,701,605 4,157,180
Share of loss from investment in an associate 11 (537,497) -
Other income 7 7,085,435 7,755,942
Finance costs 8    (2,355,106)    (1,665,357)

PROFIT AND
    TOTAL COMPREHENSIVE INCOME FOR THE YEAR   47,380,426   38,381,109

Attributable to:
  Owners of the Company 44,089,106 37,062,709
  Non-controlling interests     3,291,320     1,318,400

  47,380,426   38,381,109

Basic earnings per share 17              1.47              1.24
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Attributable to equity holders of the Company
Non-

Share Statutory Merger Retained controlling Total
capital reserve reserve earnings Total interests equity

AED AED AED AED AED AED AED

Balance at 1 January 2021 30,000,000 2,499,173 1,177,749 12,708,420 46,385,342 1,113,490 47,498,832
Total comprehensive income for the year - - - 37,062,709 37,062,709 1,318,400 38,381,109
Transfer to statutory reserve (note 16) -  3,433,656 -  (3,433,656)   - -  -
Capital injection by non-controlling interests - - - - - 1,298,597 1,298,597
Acquisition of a subsidiary (note 3.2) - - - - - (40,746) (40,746)
Acquisition of non-controlling interest (note 3.3)                 -                  -               -    (209,719)       (209,719)     (256,293)       (466,012)

Balance at 31 December 2021 30,000,000   5,932,829 1,177,749 46,127,754   83,238,332   3,433,448   86,671,780

Balance at 1 January 2022 30,000,000 5,932,829 1,177,749 46,127,754 83,238,332 3,433,448 86,671,780
Total comprehensive income for the year - - - 44,089,106 44,089,106 3,291,320 47,380,426
Transfer to statutory reserve (note 16) -  4,070,912 -  (4,070,912)   - - -
Acquisition of subsidiaries (note 3.1)                  -                 -                -                 -                   - 11,519,068   11,519,068

Balance at 31 December 2022 30,000,000 10,003,741 1,177,749 86,145,948 127,327,438 18,243,836 145,571,274
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2022 2021
Notes AED AED

OPERATING ACTIVITIES
Profit for the year 47,380,426 38,381,109

Adjustments for:
  Depreciation of property and equipment 9 23,557,589 15,032,255
  Depreciation of right-of-use assets 20 1,646,547 1,116,018
  Amortisation of intangible assets 10 825,953 101,100
  Provision for employees’ end of service benefits 18 1,616,864 871,364
  Share of loss from associate in an associate 11 537,497 -
  Gain on disposal of property and equipment 7 (3,245,925) (4,555,451)
  Change in fair value of investments carried
   at fair value through profit or loss. 12 (7,701,605) (4,157,180)
  Finance costs 8 2,355,106 1,665,357
  Provision for expected credit losses 13 3,423,359 2,993,318
  Intangible assets written off 10                 -        75,823

70,395,811 51,523,713
Working capital changes:
  Trade and other receivables (18,010,754) (21,691,451)
  Trade and other payables 1,878,508 6,619,996
  Amounts due from related parties 152 466,468
  Amounts due to related parties 10,444,114 300,000
  Inventories  (1,798,698)      (49,032)

Cash flows from operations 62,909,133 37,169,694
  Employees’ end of service benefits paid 18 (289,346) (85,373)
  Finance costs paid (2,215,655)  (1,557,505)

Net cash flows from operating activities 60,404,132 35,877,819

INVESTING ACTIVITIES
Purchase of property and equipment 9 (70,080,317) (28,227,496)
Purchase of intangible assets 10 (75,000) (41,315)
Purchase of investments carried at fair value
  through profit or loss 12 (30,669,210) (18,673,779)
Proceeds from disposal of investments carried at fair value
  through profit or loss 12 31,501,399 9,030,959
Proceeds from disposal of property and equipment 5,295,859 7,107,947
Acquisition of additional interest in a subsidiary 3.3 - (466,012)
Investment in an associate 11 (3,680,000) -
Acquisition of subsidiaries, net of cash paid 3 (31,644,183)      178,120

Net cash used in investing activities (99,351,452) (31,091,576)

FINANCING ACTIVITIES
Proceeds from bank loans 19 70,018,872 18,950,899
Repayments of bank loans 19 (28,078,903) (16,120,286)
Capital contributed by non-controlling interest - 300,000
Payment against lease liabilities 20  (1,943,792)  (1,218,066)

Net cash flows from financing activities 39,996,177   1,912,547

NET INCREASE IN CASH AND CASH EQUIVALENTS 1,048,857 6,698,790
Cash and cash equivalents at 1 January 18,661,806 11,963,016

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 14 19,710,663 18,661,806
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1 ACTIVITIES

Easy Lease Motor Cycle Rental P.S.C (the “Company”) is a private joint stock company incorporated under the Law
No. (2) of 2015. The Company’s registered address is P.O. Box 333367, Deira, Dubai, United Arab Emirates.
International Holding Company PJSC is the Parent and Royal Group Holding LLC is the Ultimate Parent of the
Company.

These consolidated financial statements include the results of operations and financial position of the Company and
its subsidiaries (together referred to as the “Group”). Group is engaged in motorcycles trading, motorcycles repairing,
motorcycles and car park rental, delivery services, marine sports club and wholesale trading of ships and boats,
computer systems and communication equipment software trading.

The consolidated financial statements were approved by the Board of Directors and authorised for issue on 24 January
2023.

2.1 BASIS OF PREPARATION

Statement of compliance
The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and applicable requirements
of laws of the United Arab Emirates.

Basis of measurement
The consolidated financial statements are prepared under the historical cost convention, except for investments carried
at fair value through profit or loss which are stated at fair value.

Functional and presentation currency
The consolidated financial statements are presented in United Arab Emirates Dirhams (“AED”), which is the
presentation currency of the Group and the functional currency of the Company.

2.2 BASIS OF CONSOLIDATION

The consolidated financial statements of the Group comprise the financial information of the Company and its
subsidiaries.

Control is achieved when the Company:

 has power over the investee;
 is exposed, or has rights, to variable returns from its involvement with the investee; and
 has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control listed above.

When the Group has less than a majority of the voting rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally.
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2.2 BASIS OF CONSOLIDATION continued

The Group considers all relevant facts and circumstances in assessing whether or not the Group’s voting rights in
an investee are sufficient to give it power, including:

 the size of the Group’s holding of voting rights relative to the size and dispersion of holdings of the other
vote holders;

 potential voting rights held by the Group, other vote holders or other parties;
 rights arising from other contractual arrangements; and
 any additional facts and circumstances that indicate that the Group has, or does not have, the current ability

to direct the relevant activities at the time that decisions need to be made, including voting patterns at previous
shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group
loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated statement of profit or loss from the date the Group gains control until the date
when the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Group and to the
non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the Group and to
the non-controlling interests even if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies in
line with the Group’s accounting policies. All intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets and liabilities of the subsidiary and any non-controlling
interests. All amounts previously recognised in other comprehensive income in relation to that subsidiary are accounted
for as if the Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to profit
or loss or transferred to another category of equity as specified/permitted by applicable IFRSs). The fair value of any
investment retained in the former subsidiary at the date when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under IFRS 9, when applicable, the cost on initial recognition of an investment
in an associate or a joint venture.
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2.2 BASIS OF CONSOLIDATION continued

Details of subsidiaries as at 31 December 2022 and 31 December 2021 were as follows:

Name of subsidiary
Place of incorporation

and operation Principal activities

Proportion of ownership
interest and voting

power held
2022 2021

Uplift Delivery Services LLC United Arab Emirates Delivery services. 67% 67%

1885 Delivery Services LLC United Arab Emirates Delivery Services. 70% 70%

Yallow Tenchnologies LLC United Arab Emirates Computer systems &
communication equipment
software trading.

80% 80%

The  Captain Boats and Ships Trading LLC * United Arab Emirates Marine sports club and wholesale
trading of ships and boats.

55% -

Qube  Car Park Management LLC* United Arab Emirates Car park rental and management
valet parking services

70% -

Easy Lease Motor Cycle Rental WLL ** Bahrain Motorcycle rental and trading of
motor cycle and accessories
including motorpeds

100% -

Easy Lease Vehicle Rental LLC ** United Arab Emirates Rental of vehicles and repairs and
maintenance services

100% -

Easy Lease Limousine Luxury Motor
Vehicle Services LLC **

United Arab Emirates Rental of Limousine and luxury
vehicles

100% -

Easy Lease Transport Services One Person
Company LLC **

Kingdom of Saudia Arabia Mobility Services 100%
-

*  Subsidiaries acquired during the year (note 3.1).

** Subsidiaries incorporated during the year.

2.3 CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous financial year, except for the adoption of the
following new standards, interpretations and amendments effective as of 1 January 2022. The Group has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

• Reference to the Conceptual Framework – Amendments to IFRS 3
• Property, Plant and Equipment: Proceeds before Intended Use – Amendments to IAS 16
• Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37
• IFRS 1 First-time Adoption of International Financial Reporting Standards – Subsidiary as a first-time adopter
• IFRS 9 Financial Instruments – Fees in the ‘10 per cent’ test for derecognition of financial liabilities
• IAS 41 Agriculture – Taxation in fair value measurements

These amendments had no significant impact on the consolidated financial statements of the Group. The Group intends
to use the practical expedients in future periods if they become applicable.
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2.4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the consolidated financial statements in conformity with International Financial Reporting
Standards requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and reported amounts of financial assets and liabilities and the disclosure of contingent liabilities.
These judgments estimates and assumptions also affect the revenue, expenses and provisions as well as fair value
changes. Actual results may differ from these estimates.

These judgments, estimates and assumptions may affect the reported amounts in subsequent financial years. Estimates
and judgments are currently evaluated and are based on historical experience and other factors.

Judgements
In the process of applying the Group’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the consolidated financial statements:

Determining the lease term of contracts with renewal and termination options – Group as lessee
The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

The Group applies judgement in evaluating whether it is reasonably certain whether or not to exercise the option to
renew or terminate the lease. That is, it considers all relevant factors that create an economic incentive for it to exercise
either the renewal or termination. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise
the option to renew or to terminate.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are discussed below. The Group based its assumptions and estimates on parameters available when the
consolidated financial statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising beyond the control of the Group. Such changes
are reflected in the assumptions when they occur.

Allowance for expected credit losses of trade receivables
The Group uses internal and external information to calculate ECLs for trade receivables. The provision is assessed
for each customer on an individual basis which is based on past events, current conditions and forecasts of future
economic conditions. At every reporting date, the historical observed default rates are updated and changes in the
forward-looking estimates are analysed. The assessment of the correlation between historical observed default rates,
forecast economic conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and of forecast economic conditions. The Group's historical credit loss experience and forecast of
economic conditions may also not be representative of customer's actual default in the future.

At the reporting date, gross trade receivable was AED 43,721,110 (2021: AED 33,635,420) and the provision for
expected credit losses was AED 10,238,235 (2021: AED 4,604,851). Any difference between the amounts actually
collected in future periods and the amounts expected will be recognised in the statement of comprehensive income.
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2.4 SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS continued

Estimates and assumptions continued
Impairment of inventories
Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an estimate
is made of their net realisable value. For individually significant amounts, this estimation is performed on an individual
basis. Amounts which are not individually significant, but which are old or obsolete, are assessed collectively and a
provision applied according to the inventory type and the degree of ageing or obsolescence, based on anticipated
selling prices.

As at the date of the consolidated statement of financial position, gross value of inventories was AED 5,657,247
(2021: AED 3,812,779), with no provisions for damaged or obsolete inventories (2021: AED nil). Any difference
between the amounts actually realised in future periods and the amounts expected will be recognised in the
consolidated statement of comprehensive income.

Useful lives of property and equipment and intangible assets
The Group's management determines the estimated useful lives of its property and equipment and intangibles for
calculating depreciation and amortisation, respectively. This estimate is determined after considering the expected
usage of the asset or physical wear and tear. Management reviews the residual value and useful lives annually and
future depreciation or amortisation charge would be adjusted where the management believes the useful lives differ
from previous estimates.

Leases - Estimating the incremental borrowing rate
The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Group would have to pay to borrow over
a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment. The IBR therefore reflects what the Group ‘would have to pay’, which
requires estimation when no observable rates are available (such as for subsidiaries that do not enter into financing
transactions) or when they need to be adjusted to reflect the terms and conditions of the lease (for example, when
leases are not in the subsidiary’s functional currency). The Group estimates the IBR using observable inputs (such as
market interest rates) when available and is required to make certain entity-specific estimates (such as the subsidiary’s
stand-alone credit rating).

Business combinations
Accounting for the acquisition of a business requires the allocation of the purchase price to the various assets and
liabilities of the acquired business. For most assets and liabilities, the purchase price allocation is accomplished by
recording the asset or liability at its estimated fair value. Determining the fair value of assets acquired and liabilities
assumed requires judgment by management and often involves the use of significant estimates and assumptions,
including assumptions with respect to future cash inflows and outflows, discount rates, the useful lives of assets and
market multiples. The Group’s management uses all available information to make these fair value determinations.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue from contracts with customers
Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable
for goods supplied and services rendered, stated net of allowances and rebates. The Group recognises revenue when
the amount of revenue can be reliably measured; when it is probable that future economic benefits will flow to the
entity; and when specific criteria have been met for each of the Group’s activities, as described below. The Group
recognises revenue from contracts with customers based on a five-step model as set out in IFRS 15.

Step 1 Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2 Identify performance obligations in the contract: A performance obligation is a promise in a contract with
a customer to transfer a good or service to the customer.

Step 3 Determine the transaction price: The transaction price is the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4  Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Group allocates the transaction price to each performance obligation
in an amount that depicts the amount of consideration to which the Group expects to be entitled in
exchange for satisfying each performance obligation.

Step 5 Recognise revenue when (or as) the Group satisfies a performance obligation.

Rental income
Revenue from motorcycles rental contracts are recognised evenly over the period of the respective contract.

Revenue from delivery service
Revenue from delivery services is satisfied over time because the customer simultaneously receives and consumes the
benefits provided by the Group on a fixed contract basis or using an input method to measure progress towards
complete satisfaction of the service.

Sale of goods
Revenue from sale of goods is recognised at a point in time when the significant risks and rewards of ownership of the
goods have passed to the buyer, usually on delivery of the goods.

Membership fee income
Revenue from membership fee is recognised over time and on an accrual basis in accordance with the period of
membership (provided that is probable that the economic benefits will flow to the Group and the amount of revenue
can be measured reliably). Membership fee income determined on a time basis are recognised on a straight-line basis
over the period of the membership. The difference between membership income recognised and membership fee
received is recognised as deferred revenue.

Service income
Revenue from rendering of services is recognised at a point in time upon satisfactory delivery of service to the customer
and also includes administrative fee which is charged to customers for processing the fines and roads and transport
authority (‘RTA’) costs.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Value-added Tax (VAT)
Expenses, and assets are recognised net of the amount of VAT, except:

 When the VAT incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the VAT is recognised as part of the cost of acquisition of the asset or as part of the expense item,
as applicable; and/or

 When receivables and payables are stated with the amount of VAT included.

The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the consolidated statement of financial position.

Business combinations and goodwill
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred, which is measured at acquisition date fair value, and the amount of any
non-controlling interests in the acquiree. For each business combination, the Group elects whether to measure the non-
controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets.
Acquisition-related costs are expensed as incurred and included in administrative expenses.

The Group determines that it has acquired a business when the acquired set of activities and assets include an input
and a substantive process that together significantly contribute to the ability to create outputs.  The acquired process
is considered substantive if it is critical to the ability to continue producing outputs, and the inputs acquired include an
organised workforce with the necessary skills, knowledge, or experience to perform that process or it significantly
contributes to the ability to continue producing outputs and is considered unique or scarce or cannot be replaced
without significant cost, effort, or delay in the ability to continue producing outputs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the
acquiree.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value,
except that:

• deferred tax assets or liabilities, and assets or liabilities related to employee benefit arrangements are
recognised and measured in accordance with IAS 12 Income Taxes and IAS 19 Employee Benefits,
respectively;

• liabilities or equity instruments related to share-based payment arrangements of the acquiree are measured in
accordance with IFRS 2 Share-based Payment at the acquisition date; and

• assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the acquisition date.
Contingent consideration classified as equity is not remeasured and its subsequent settlement is accounted for within
equity. Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of
IFRS 9 Financial Instruments, is measured at fair value with the changes in fair value recognised in the consolidated
statement of comprehensive income in accordance with IFRS 9. Other contingent consideration that is not within the
scope of IFRS 9 is measured at fair value at each reporting date with changes in fair value recognised in consolidated
statement of comprehensive income.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Business combinations and goodwill continued
Goodwill is initially measured at cost (being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests and any previous interest held over the net identifiable assets acquired and
liabilities assumed). If the fair value of the net assets acquired is in excess of the aggregate consideration transferred,
the Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and
reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment still
results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain
is recognised in consolidated statement of comprehensive income.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis. Other types of non-controlling interests are measured
at fair value or, when applicable, on the basis specified in another IFRS.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units that are expected to benefit from the combination, irrespective of whether other assets
or liabilities of the acquiree are assigned to those units.

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is
disposed of, the goodwill associated with the disposed operation is included in the carrying amount of the operation
when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the
relative values of the disposed operation and the portion of the cash-generating unit retained.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement period, or additional assets or liabilities are recognised, to
reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known,
would have affected the amounts recognised at that date.

Changes in Group's ownership interest in existing subsidiaries
Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to the Owner of the Group.

When the Group loses control of a subsidiary, a gain or loss is recognised in consolidated statement of comprehensive
income and is calculated as the difference between (i) the aggregate of the fair value of the consideration received and
the fair value of any retained interest and (ii) the previous carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interests. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary.

The fair value of any investment retained in the former subsidiary at the date when control is lost is regarded as the
initial carrying amount for the purposes of subsequent accounting for the retained interest as an investment in an
associate or a joint venture or financial asset.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Acquisition of entities under common control
For transactions involving entities under common control, the Group adopts the pooling of interest method. Under the
pooling of interest method, the carrying value of assets and liabilities are used to account for these transactions.
No goodwill is recognised as aa result of the combination. The only goodwill recognised is any existing goodwill
relating to either of the combining entities. Any difference between the consideration paid and the business ‘acquired’
is reflected within the equity. The Group applies the pooling of interest prospectively and, accordingly, comparative
information is not restated in the consolidated financial statements.

Investment in an associate
An associate is an entity over which the Group has significant influence that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate in the financial and operating policy decisions of the
investee but has no control or joint control over those policies.

The considerations made in determining significant influence or joint control are similar to those necessary to
determine control over subsidiaries. The Group’s investment in its associate is accounted for using the equity method.

The results and assets and liabilities of the associates are incorporated in the  consolidated financial statements using
the equity method of accounting, except when the investment is classified as held for sale, in which case it is accounted
for under IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. Under the equity method, the
investment in an associate is initially recognised at cost. The carrying amount of the investment is adjusted to recognise
changes in the Group’s share of net assets of the associate since the acquisition date. Goodwill relating to the associate
is included in the carrying amount of the investment and is not tested for impairment separately.

The  consolidated statement of comprehensive income reflects the Group’s share of the results of operations of the
associate. Any change in OCI of those investees is presented as part of the Group’s OCI. In addition, when there has
been a change recognised directly in the equity of the associate, the Group recognises its share of any changes, when
applicable, in the consolidated statement of changes in equity. Unrealised gains and losses resulting from transactions
between the Group and the associate are eliminated to the extent of the interest in the associate.

The aggregate of the Group’s share of profit or loss of an associate is shown on the face of  consolidated statement of
comprehensive income outside operating profit and represents profit or loss after tax and non-controlling interests in
the subsidiaries of the associate.

The financial statements of the associate are prepared for the same reporting period as the Group. When necessary,
adjustments are made to bring the accounting policies in line with those of the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss
on its investment in its associate. At each reporting date, the Group determines whether there is objective evidence
that the investment in the associate is impaired. If there is such evidence, the Group calculates the amount of
impairment as the difference between the recoverable amount of the associate and its carrying value, and then
recognises the loss within ‘Share of loss from investment in an associate’ in the  consolidated statement of
comprehensive income.

When the Group’s share of losses in an associate equals or exceeds its interests in the associate (which includes any
long-term interests that, in substance, form part of the Group’s net investment in the associates), the Group does not
recognise further losses, unless it has incurred obligations or made payments on behalf of the associates.

Upon loss of significant influence over the investment in associate, the Group measures and recognises any retained
investment at its fair value. Any difference between the carrying amount of the associate upon loss of significant
influence and the fair value of the retained investment and proceeds from disposal is recognised in profit or loss.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Borrowing costs
Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready are capitalised as part of the cost of that asset.  Other borrowing costs
are recognised as an expense in the period in which they are incurred. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

Property and equipment
Recognition and measurement
Items of property and equipment are measured at cost less accumulated depreciation and impairment losses, if any.
Cost includes expenditure that is directly attributable to the acquisition of the asset.

Gains and losses on disposal of item of property and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property and equipment and are recognised net within “other income” in the
consolidated statement of comprehensive income.

Subsequent costs
Expenditure incurred to replace a component of an item of property and equipment that is accounted for separately is
capitalised and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalised only when it increases future economic benefits of the related item of property and equipment. All other
expenditure is recognised in the consolidated statement of comprehensive income as the expense is incurred.

Depreciation
Depreciation is recognised in the consolidated statement of comprehensive income on a straight-line basis over the
estimated useful lives of property and equipment. The estimated useful lives for the current and comparative periods
are as follows:

Motorcycles 5 years
Motor vehicles 4 years
Boats - Hull 15-20 years
Boats - Engine 4-7 years
Tools and spares 2-4 years
Computer equipment 4 years
Furniture and fixtures 4-5 years
Leasehold improvements 5 years

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable. If any such indication exists and where the carrying values exceed
the estimated recoverable amount, the assets are written down to their recoverable amount, being the higher of their
fair value less costs to sell and their value in use.

An item of property and equipment and any significant part initially recognised is derecognised upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the consolidated statement of comprehensive income when the asset is derecognised.

The assets’ residual values, useful lives and methods of depreciation are reviewed at each financial year end, and
adjusted prospectively, if appropriate.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Capital work in progress
Properties or assets in the course of construction for production, supply or administrative purposes, or for purposes
not yet determined, are carried at cost, less any recognised impairment loss. Cost includes all direct costs attributable
to the design and construction of the property including related staff costs. When the assets are ready for intended use,
the capital work in progress is transferred to the appropriate property and equipment category and is depreciated in
accordance with the Group’s policies.

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.
Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is
reflected in the statement of comprehensive income in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method
for an intangible asset with a finite useful life is reviewed at least at each financial year end. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset is accounted for
by changing the amortisation period or method, as appropriate, and are treated as changes in accounting estimates.
The amortisation expense on intangible assets with finite lives is recognised in the consolidated statement of
comprehensive income in the expense category consistent with the function of the intangible asset.

Intangible assets with indefinite useful lives are not amortised but are tested for impairment annually either individually
or at the cash generating unit level. The assessment of indefinite life is reviewed annually to determine whether the
indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a
prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the consolidated statement of
comprehensive income when the asset is derecognised.

Amortisation of intangible assets with finite lives is calculated on a straight line basis over the estimated useful lives
as follows:

Software 5 years
Trade name 5-10 years
Supplier contracts 10 years

Inventories
Inventories are valued at the lower of cost and net realisable value.

Costs are those expenses incurred in bringing each product to its present location and condition, and are determined
on a first in, first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make sale.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Impairment of non-financial assets
The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of disposal
and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Group bases its impairment calculation on most recent budgets and forecast calculations, which are prepared
separately for each of the Group’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. A long-term growth rate is calculated and applied to project future
cash flows after the fifth year.

Impairment losses of continuing operations are recognised in the consolidated statement of comprehensive income in
expense categories consistent with the function of the impaired asset.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there
has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the consolidated statement of comprehensive
income unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Goodwill and intangible assets with indefinite useful lives are tested for impairment annually and when circumstances
indicate that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which
the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is
recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Financial instruments - initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

i). Financial assets

Initial recognition and measurement
The financial assets are classified, at initial recognition, and subsequently measured at amortised cost, fair value
through other comprehensive income (OCI), and fair value through profit or loss.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Financial instruments - initial recognition and subsequent measurement continued

i). Financial assets continued

Initial recognition and measurement continued
The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Group ’s business model for managing them. With the exception of trade receivables and bank
balance that do not contain a significant financing component or for which the Group has applied the practical
expedient, the Group initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing component
or for which the Group has applied the practical expedient are measured at the transaction price determined under
IFRS 15. Refer to the accounting policy in Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding.

This assessment is referred to as the SPPI test and is performed at an instrument level. The Group ’s business model
for managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business
model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or
both. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Group
commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

a) Financial assets at amortised cost (debt instruments, cash and cash equivalents and trade receivables)
b) Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)
c) Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon

derecognition (equity instruments)
d) Financial assets at fair value through profit or loss

The Group has the following financial assets:

Financial assets at amortised cost
The Group measures financial assets at amortised cost if both of the following conditions are met:

a) The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows; and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognised in the consolidated statement of comprehensive income when the asset
is derecognised, modified or impaired.  The Group’s financial assets at amortised cost include a certain portion of trade
and other receivables, due from related parties and cash and bank balances.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Financial instruments - initial recognition and subsequent measurement continued

i). Financial assets continued

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried in the consolidated statement of financial position at fair
value with net changes in fair value recognised in the consolidated statement of comprehensive income.

This category includes quoted equity investments which the Group had not irrevocably elected to classify at fair value
through OCI. Dividends on quoted and unquoted equity investments are recognised under other income in the
consolidated statement of comprehensive income when the right of payment has been established.

Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash in hand, bank balances and
short-term deposits with an original maturity of three months or less.

Impairment and uncollectibility of financial assets
The Group recognises an allowance for expected credit losses ("ECL") for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible within
the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in
credit risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of
the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Group applies a simplified approach in calculating ECLs. Therefore, the
Group does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Group assess receivable balances on an individual basis based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment. The expected
credit losses are recognised in the consolidated statement of comprehensive income.

The Group considers a financial asset in default when contractual payments are 180 days past due. However, in certain
cases, the Group may also consider a financial asset to be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Group. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

Derecognition of financial assets
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised when:

 The rights to receive cash flows from the asset have expired; or
 The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay

the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Financial instruments - initial recognition and subsequent measurement continued

i). Financial assets continued

Derecognition of financial assets continued
When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset
is recognised to the extent of the Group’s continuing involvement in the asset. In that case, the Group also recognises
an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Group has retained. Continuing involvement that takes the form of a guarantee over the
transferred asset, is measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

ii. Financial liabilities and equity instruments

Initial recognition and measurement
Financial liabilities and equity instruments issued by the Group are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs. The Group’s financial liabilities include bank loans, lease liabilities, trade
payables and other payables and amounts due to related parties.

Subsequent measurement
The measurement of financial liabilities depends on their classification as described below:

Trade and other payables
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the
supplier or not. Trade payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

Bank loans
Bank loans are initially recognised at fair value plus directly attributable transactions costs.

After initial recognition, interest-bearing loans are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the
EIR amortisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
consolidated statement of comprehensive income.



Easy Lease Motor Cycle Rental P.S.C and Its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2022

24

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Financial instruments - initial recognition and subsequent measurement continued

ii. Financial liabilities and equity instruments continued

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in the consolidated statement of comprehensive income.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities. Equity instruments issued by the Group are recorded at the proceeds received, net of direct issue costs.

iii. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Provisions
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it
is probable that the Group will be required to settle the obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows. When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Share-based payments
Employees (including key management personnel) of the Group receive remuneration in the form of share-based
payments, whereby employees render services as consideration for equity instruments (equity-settled transactions).

Equity-settled transactions
The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
appropriate valuation model.

That cost is recognised in staff cost, together with a corresponding increase in equity (retained earnings), over the
period in which the service and, where applicable, the performance conditions are fulfilled (the vesting period).
The cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects
the extent to which the vesting period has expired and the Group’s best estimate of the number of equity instruments
that will ultimately vest. The expense or credit in the consolidated statement of comprehensive income for a period
represents the movement in cumulative expense recognised as at the beginning and end of that period.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Share-based payments continued
Equity-settled transactions continued
Service and non-market performance conditions are not taken into account when determining the grant date fair value
of awards, but the likelihood of the conditions being met is assessed as part of the Group’s best estimate of the number
of equity instruments that will ultimately vest. Market performance conditions are reflected within the grant date fair
value. Any other conditions attached to an award, but without an associated service requirement, are considered to be
non-vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead to an immediate
expensing of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service
conditions have not been met. Where awards include a market or non-vesting condition, the transactions are treated as
vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value
of the unmodified award, provided the original vesting terms of the award are met. An additional expense, measured
as at the date of modification, is recognised for any modification that increases the total fair value of the share-based
payment transaction, or is otherwise beneficial to the employee. Where an award is cancelled by the entity or by the
counterparty, any remaining element of the fair value of the award is expensed immediately through profit or loss.
The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings
per share.

Employees’ end of service benefits
An accrual is made for estimated liability for employees’ entitlement to annual leave and leave passage as a result of
services rendered by eligible employees up to the end of the reporting period.

Provision is also made for the full amount of end of service benefits due to employees in accordance with the Group’s
policy, which is at least equal to the benefits payable in accordance with UAE Labour Law, for their period of service
up to the end of the reporting period. The accrual relating to annual leave and leave passage is classified as a current
liability, while the provision relating to end of service benefits is classified as a non-current liability.

Pension contributions are made in respect of UAE national employees to the UAE General Pension and Social Security
Authority in accordance with the UAE Federal Law No. (2), 2000 for Pension and Social Security.

Contingencies
Contingent liabilities are not recognised in the consolidated financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not recognised in
the consolidated financial statements but disclosed when an inflow of economic benefits is probable.

Leases
The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee
The Group applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Leases continued
Group as a lessee continued
i) Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets, as follows:

Vehicle leases over the period of the lease
Workshops and office space over the period of the lease including renewal options

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also
subject to impairment. Refer to the accounting policies in section impairment of non-financial assets.

ii) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease
term reflects the Group exercising the option to terminate. Variable lease payments that do not depend on an index or
a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

The Group’s lease liabilities are disclosed as a separate line-item under current and non-current portion.

iii) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the
lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low value assets are recognised as expense on a straight-line basis
over the lease term.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Leases continued
Group as a lessor
Leases in which the Group does not transfer substantially all the risks and benefits of ownership of an asset are
classified as operating leases. Rental income arising is accounted for on a straight-line basis over the lease terms and
is included in revenue in the statement of comprehensive income due to its operating nature. Initial direct costs incurred
in negotiating an operating lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income.

Foreign currencies
The Group ’s consolidated financial statements are presented in AED, which is also the functional currency of the
Company. For each entity, the Group determines the functional currency and items included in the consolidated
financial statements of each entity are measured using that functional currency. The Group uses the direct method of
consolidation and on disposal of a foreign operation, the gain or loss that is reclassified to consolidated statement of
comprehensive income reflects the amount that arises from using this method.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Group at respective currency spot rates at the date the
transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency spot rate of exchange at the reporting date. All differences arising on settlement
or translation of monetary items are taken to the consolidated statement of comprehensive income. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined.

The gain or loss arising on retranslation of non-monetary items is treated in line with the recognition of gain or loss
on change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also recognised in other comprehensive income or profit or loss,
respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of
it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date
of the transaction is the date on which the Group initially recognises the non-monetary asset or non-monetary liability
arising from the advance consideration. If there are multiple payments or receipts in advance, the Group determines
the transaction date for each payment or receipt of advance consideration.

Fair value measurements
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

 in the principal market for the asset or liability; or
 in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to by the Group. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES continued

Fair value measurements continued
A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is

unobservable

For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

Current versus non-current classification
The Group presents assets and liabilities in consolidated statement of financial position based on current / non-current
classification.

An asset is classified as current when it is:

 Expected to be realised or intended to be sold or consumed in normal operating cycle;
 Held primarily for the purpose of trading;
 Expected to be realised within twelve months after the reporting period; or
 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

 It is expected to be settled in normal operating cycle;
 It is held primarily for the purpose of trading;
 It is due to be settled within twelve months after the reporting period; or
 There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

The Group classifies all other liabilities as non-current.

Dividends
The Group recognises a liability to pay a dividend when the distribution is authorised, and the distribution is no longer
at the discretion of the Group. A distribution is authorised when it is approved by the shareholders. A corresponding
amount is recognised directly in equity.
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2.6 STANDARDS ISSUED BUT NOT EFFECTIVE

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of
the Group’s consolidated financial statements are disclosed below. The Group intends to adopt these new and amended
standards and interpretations, if applicable, when they become effective.

• IFRS 17 Insurance Contracts
• Classification of Liabilities as Current or Non-current – Amendments to IAS 1
• Definition of Accounting Estimates – Amendments to IAS 8
• Disclosure of Accounting Policies – Amendments to IAS 1 and IFRS Practice Statement 2
• Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

The Group does not expect that the adoption of these new and amended standards and interpretations will have a
material impact on its consolidated financial statements.

3 BUSINESS COMBINATIONS

3.1 Acquisitions under IFRS 3 Business Combination during the year

During the year, the Group acquired the following entities which were accounted for using the acquisition method
under IFRS 3 Business Combination:

The Captain Boats and Ships Trading LLC
Effective 1 July 2022, the Company acquired a 55% interest in The Captain Boats and Ships Trading LLC
(“Captain Boats”) for a consideration of AED 38,500,000. Captain Boats is a limited liability company, registered in
the Emirate of Abu Dhabi and is engaged in the trading and repairing of boats and ships. From the date of acquisition,
Captain Boat contributed revenue and profit to the Group amounting to AED 13,603,903 and AED 3,936,223
respectively. If the acquisition had taken place at the beginning of the year, Captain Boats would have contributed
revenue and profit to the Group amounting to AED 26,001,543 and AED 6,212,076 respectively.

Qube Car Park Management LLC
Effective 1 December 2022, the Company acquired a 70% interest in Qube Car Parking Management LLC (“Qube Car
Park”) for a consideration of AED 5,000,000. Qube Car Park is a limited liability company, registered in the Emirate
of Dubai and is engaged in the car park rental and management valet parking services. From the date of acquisition,
Qube Car Pak contributed revenue and profit to the Group amounting to AED 126,189 and AED 79,180 respectively.
If the acquisition had taken place at the beginning of the year, Qube Car Park would have contributed revenue and
profit to the Group amounting to AED 1,615,054 and AED 1,220,220 respectively.
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3 BUSINESS COMBINATION continued

3.1 Acquisitions under IFRS 3 Business Combination during the year continued

Assets acquired and liabilities assumed
The fair values of the identifiable assets and liabilities of the acquired entities as at the date of acquisition were as
follows:

The Captain
Boats and Qube Car

Ships Park
Trading LLC Management LLC Total

AED AED AED

Assets
Property and equipment 18,014,423 59,330 18,073,753
Intangible assets 12,102,687  4,723,749 16,826,436
Right-of-use assets 287,336 - 287,336
Inventories 45,770 - 45,770
Trade and other receivables 6,477,146 109,474 6,586,620
Bank balances and cash   6,798,645      57,172   6,855,817

Total assets 43,726,007 4,949,725 48,675,732

Liabilities
Employees' end of service benefit 186,382 10,821 197,203
Trade and other payables 10,990,233 27,035 11,017,268
Deferred revenue 8,452,070 145,140 8,597,210
Lease liabilities 301,984 - 301,984
Bank loans   1,449,609                -   1,449,609

Total liabilities 21,380,278    182,996 21,563,274

Net assets 22,345,729 4,766,729 27,112,458
Less: non-controlling interests       (60,856)                -       (60,856)

Total identifiable net assets at fair value 22,284,873 4,766,729 27,051,602

Proportionate share of identifiable net assets acquired 12,256,680 3,336,710 15,593,390
Goodwill arising on acquisition 26,243,320 1,663,290 27,906,610

Purchase consideration 38,500,000 5,000,000 43,500,000

Non-controlling interest 10,089,049 1,430,019 11,519,068

The breakup of purchase consideration is as follows:

Purchase consideration paid 38,500,000 - 38,500,000
Purchase consideration payable                  - 5,000,000   5,000,000

Total purchase consideration 38,500,000 5,000,000 43,500,000

The net assets recognised are based on a provisional assessment of their fair values as at the acquisition date. The Group
will finalise the purchase price allocation before the end of 2023.

Intangible assets of AED 16,533,956 have been recognised as a result of aforementioned acquisition, which mainly
comprises of trade name and supplier contract.

The fair value measurement is based on significant inputs that are not observable in the market, which IFRS 13
"Fair Value Measurement" refers to as level 3 inputs. The fair value estimate is based on:

 Assumed discount rates of 18% for the Captain Boats and 18.5% for the Qube Car Pak, and
 A terminal value, calculated based on long-term sustainable growth rates for the industry of 3%, which has

been used to determine income for the future years.
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3 BUSINESS COMBINATION continued

3.1 Acquisitions under IFRS 3 Business Combination during the year continued

Analysis of cashflow on acquisition:

The Captain
Boats and Qube Car

Ships Park
Trading LLC Management LLC Total

AED AED AED

Analysis of cashflows on acquisition:
  Cash paid for acquisition 38,500,000 - 38,500,000
  Net cash acquired on business combination  (6,798,645)    (57,172)  (6,855,817)

Acquisition of operating business – net of cash used (acquired)
  (Included in cash flows from investing activities) 31,701,355    (57,172) 31,644,183

3.2 Acquisitions under IFRS 3 Business Combination during the prior year

In 2021, the Group acquired the following entity which were accounted for using the acquisition method under IFRS 3
Business Combination:

1885 Delivery Services LLC - Sole Establishment ("1885 Delivery")
Effective 4 April 2021, the Company acquired a 70% interest in 1885 Delivery Services LLC ("1885 Delivery"), for no
consideration. 1885 Delivery is a limited liability company, registered and incorporated in the Emirate of Dubai and is
engaged in the business of delivery services. From the date of acquisition to 31 December 2021, 1885 Delivery contributed
revenue and loss to the Group amounting to AED 13,012,385 and AED 347,185 respectively.

The fair values of the identifiable assets and liabilities of the acquired entity as at the date of acquisition were as follows:

1885
Delivery

AED

Assets
Trade and other receivables 268,182
Bank balances and cash          178,120

Total assets          446,302

Liabilities
Trade and other payables          582,123

Total liabilities          582,123

Total identifiable net liabilities         (135,821)

Proportionate share of identifiable net liabilities acquired (95,075)
Goodwill arising on acquisition            95,075

Purchase consideration                      -

Non-controlling interest           (40,746)
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3 BUSINESS COMBINATION continued

3.2 Acquisitions under IFRS 3 Business Combination during the prior year continued

Analysis of cashflow on acquisition:

Total
AED

Cash paid for the acquisition -
Net cash acquired on business combination          178,120
Acquisition of operating business – net of cash acquired
  (included in cash flows from investing activities) 178,120
Transaction costs of the acquisition
  (included in cash flows from operating activities)                      -

Net cash acquired on acquisition          178,120

3.3 Acquisition of additional interest in Yallow Technologies LLC (“Yallow”) in prior year

During the year 2021, Yallow was incorporated by the Group with 62.5% interest. Subsequent to the incorporation,
the Group acquired an additional 17.5% interest in the share capital of Yallow, increasing its ownership interest to
80%. Cash consideration of AED 466,012 was paid to the non-controlling shareholders. Following is a summary of
additional interest acquired in Yallow:

2021
AED

Carrying value of the additional interest acquired 256,293
Less: consideration paid to non-controlling shareholders          (466,012)

Difference recognised directly in retained earnings         (209,719)
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4 REVENUE FROM CONTRACTS WITH CUSTOMERS

Set out below is the disaggregation of the Group’s revenue from contracts with customers:

2022 2021
AED AED

Type of revenue
  Delivery services 110,326,572 57,044,357
  Rental income 87,643,814 73,608,305
  Membership fees 10,028,615     -
  Sale of goods 10,969,583 11,724,896
  Service income     7,083,108     5,966,896

226,051,692 148,344,454

Geographical markets
  United Arab Emirates 226,051,692 148,344,454

Timing of revenue recognition
 Rental income and delivery services over period of time 197,970,386 130,652,662
  Goods transferred at a point in time 10,969,583 11,724,896
  Membership fees over period of time 10,028,615 -
  Services at a point in time     7,083,108     5,966,896

226,051,692 148,344,454

5 DIRECT COSTS

2022 2021
AED AED

Staff costs 84,585,716 45,511,086
Depreciation on property and equipment (note 9) 23,010,413 14,377,769
Repairs and maintenance costs 11,486,601 10,897,998
Registration fees and RTA fines 10,140,375 6,365,904
Insurance costs 8,448,989 5,660,972
Cost of goods sold 4,468,741 7,612,305
Subcontractor costs 4,298,230 4,429,956
Depreciation on right-of-use assets (note 20) 1,646,547 1,116,018
Other direct costs     6,360,976     1,948,745

154,446,588   97,920,753
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6 ADMINISTRATIVE EXPENSES

2022 2021
AED AED

Staff costs 15,082,857 9,769,529
Professional and legal expenses 3,614,119 1,585,121
Allowance for expected credit losses (note 13) 3,423,359 2,993,318
Travelling and vehicle maintenance 2,348,354 1,312,681
Marketing and business promotion 1,665,400 711,115
Rent 1,486,132 1,225,604
Amortisation expense (note 10) 825,953 101,100
Board of director’s remuneration (note 23.3) 723,324 -
Depreciation on property and equipment (note 9) 547,176 654,486
Other expenses     6,402,441     3,937,403

  36,119,115   22,290,357

7 OTHER INCOME

2022 2021
AED AED

Gain on disposal of property and equipment 3,245,925 4,555,451
Income from insurance claims 1,278,772 1,731,571
Miscellaneous income     2,560,738     1,468,920

    7,085,435     7,755,942

8 FINANCE COSTS

2022 2021
AED AED

Interest on bank loans 2,193,301 1,548,425
Interest expense on lease liabilities (note 20) 139,451 107,852
Others          22,354            9,080

    2,355,106     1,665,357
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9 PROPERTY AND EQUIPMENT

Boats Capital
Motor Motor engines & Tools and Computer Furniture and Leasehold work in
cycles vehicles hull spares equipment fixtures improvements progress Total
AED AED AED AED AED AED AED AED AED

Cost:
  At 1 January 2022 74,323,725 1,873,552 - 1,152,694 1,157,856 1,466,850 4,104,402   95,700 84,174,779
  Acquired in business combination - 276,362 25,344,204 425,217 311,580 107,168 304,106 - 26,768,637
  Additions 60,368,900  268,078  3,012,643  575,218  661,189  388,699  407,899  4,397,691   70,080,317
  Transfer from capital work in progress  -  -  -  155,568  211,082  128,588  791,396 (1,286,634)  -
  Disposals  (10,262,490)  (171,840)                 -               -   (131,823)    (54,536)               -                -  (10,620,689)

  At 31 December 2022 124,430,135 2,246,152 28,356,847 2,308,697 2,209,884 2,036,769 5,607,803 3,206,757 170,403,044

Accumulated depreciation:
  At 1 January 2022 27,679,375 1,360,892    - 674,996    537,957    896,265 1,342,934   - 32,492,419
  Acquired in business combination - 223,706 7,669,161 275,071 268,347 93,564 165,035 - 8,694,884
  Charge for the year 19,715,827 157,262 1,746,963 337,786 420,754 269,168 909,829 - 23,557,589
  Related to disposals    (8,215,565)   (171,840)                  -               -   (128,814)    (54,536)                -                -    (8,570,755)

  At 31 December 2022   39,179,637 1,570,020   9,416,124 1,287,853 1,098,244 1,204,461 2,417,798                -   56,174,137

Net carrying amount:
  At 31 December 2022   85,250,498    676,132 18,940,723 1,020,844 1,111,640    832,308 3,190,005 3,206,757 114,228,907



Easy Lease Motor Cycle Rental P.S.C and Its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2022

36

9 PROPERTY AND EQUIPMENT continued

Capital
Motor Motor Tools and Computer Furniture and Leasehold work in
cycles vehicles spares equipment fixtures improvements progress Total

AED AED AED AED AED AED AED AED

Cost:
  At 1 January 2021 59,881,776 2,057,452 761,906 664,851 1,287,965 3,843,415 15,000 68,512,365
  Additions 26,592,131 231,000 390,788 493,005 178,885 32,385 309,302 28,227,496
  Transfer from capital work in progress - - - - - 228,602 (228,602) -
  Disposals (12,150,182)  (414,900)               -                -                -                -             - (12,565,082)

  At 31 December 2021 74,323,725 1,873,552 1,152,694 1,157,856 1,466,850 4,104,402   95,700 84,174,779

Accumulated depreciation:
  At 1 January 2021 23,916,514 1,586,480 480,311 287,908 665,175 536,362 - 27,472,750
  Charge for the year 13,376,513 173,346 194,685 250,049 231,090 806,572 - 15,032,255
  Related to disposals  (9,613,652)  (398,934)                -                -                 -               -              - (10,012,586)

  At 31 December 2021 27,679,375 1,360,892    674,996    537,957    896,265 1,342,934              - 32,492,419

Net carrying amount:
  At 31 December 2021 46,644,350    512,660    477,698    619,899    570,585 2,761,468   95,700 51,682,360

Motorcycles and motor vehicles with a net carrying amount of AED 3,052,183 (2021: AED 8,441,134) are mortgaged against vehicle loans (note 19).

Motorcycles are provided to customers under operating lease agreements for 1 to 3 years period. Operating lease agreements are cancellable with a 1 to 3 months’ notice.
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9 PROPERTY AND EQUIPMENT continued

Depreciation expense has been allocated in the consolidated statement of comprehensive income as follows:

2022 2021
AED AED

Direct costs (note 5) 23,010,413 14,377,769
Administrative expenses (note 6)        547,176        654,486

  23,557,589   15,032,255

10 INTANGIBLE ASSETS AND GOODWILL

Supplier Trade
Software contracts name Goodwill Total

AED AED AED AED AED

2022
Cost:
  As at 1 January 2022 436,693 - - 95,075 531,768
  Relating to business combinations (note 3.1) 678,919 4,719,802 11,863,887 27,982,791 45,245,399
  Additions      75,000                -                 -                 -        75,000

  At 31 December 2022 1,190,612 4,719,802 11,863,887 28,077,866 45,852,167

Accumulated amortisation:
  As at 1 January 2022 237,231 - - - 237,231
  Relating to business combinations (note 3.1) 489,422 - 22,931 - 512,353
  Charge for the year (note 6)    183,354      39,332      599,457          3,810      825,953

  At 31 December 2022    910,007      39,332      622,388          3,810   1,575,537

Net carrying amount:
  As at 31 December 2022    280,605 4,680,470 11,241,499 28,074,056 44,276,630

2021
Cost:
  As at 1 January 2021 471,201 - - - 471,201
  Relating to business combinations (note 3.2) - - - 95,075 95,075
  Additions 41,315 - - - 41,315
  Write off during the year    (75,823)                -                 -                  -       (75,823)

  At 31 December 2021    436,693                -                 -        95,075      531,768

Accumulated amortisation:
  As at 1 January 2021 136,131 - -  - 136,131
  Charge for the year (note 6)    101,100                -                 -                 -      101,100

  At 31 December 2021    237,231                -                 -                 -      237,231

Net carrying amount:
  As at 31 December 2021    199,462                -                 -       95,075      294,537



Easy Lease Motor Cycle Rental P.S.C and Its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2022

38

11 INVESTMENT IN AN ASSOCIATE

Details of the Group’s investment in an associate is as follows:

Name of the associate Principal activities

Place of
incorporation
and operation

Ownership interest

2022 2021

Lynx Technology Group Ltd. Custom software application development
services and IT consulting services.

BVI 25% -

Lynx Technology Group Ltd ("LTG")
During the year, the Group acquired 25% shareholding in Lynx Technology Group Ltd ("LTG") for a consideration
of AED 3,680,000.

Movements in investment in an associate is as follows:

2022 2021
AED AED

At 1 January - -
Addition during the year 3,680,000 -
Share of loss for the year       (537,497)                    -

At 31 December     3,142,503                    -

Summarised statement of financial position of Lynx Technology Group Ltd:

31 December
2022
AED

Total assets 574,411
Total liabilities 4,646,641

Summarised statement of profit or loss of Lynx Technology Group Ltd:

31 December
 2022
AED

Revenue 1,310,637
Direct costs (787,615)
General and administrative expenses    (2,673,010)

Total comprehensive loss for the year    (2,149,988)

Group’s share of loss for the year (25%)       (537,497)
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12 INVESTMENTS CARRIED AT FAIR VALUE THROUGH PROFIT OR LOSS

2022 2021
AED AED

Quoted and inside the UAE   20,669,416   13,800,000

The investments in equity instruments is held for trading with an intention of recognising short-term fluctuations in
the investments. Fair value of the quoted investments is determined by reference to published price quotations in an
active market.

The investments is recorded at fair value using the valuation techniques as disclosed in (note 25). Movement in
investments carried at fair value through profit or loss is as follows:

2022 2021
AED AED

At 1 January 13,800,000 -
Additions during the year 30,669,210 18,673,779
Disposal during the year (31,501,399) (9,030,959)
Changes in fair value, net     7,701,605     4,157,180

At 31 December   20,669,416   13,800,000

13 TRADE AND OTHER RECEIVABLES

2022 2021
AED AED

Trade receivable 43,721,110 33,635,420
Less: allowance for expected credit losses  (10,238,235)    (4,604,851)

33,482,875 29,030,569
Staff receivables 18,041,351 4,238,503
Deposits and prepayments 6,041,832 2,962,430
Advances to suppliers 934,424 923,330
Other receivables     1,899,302     2,070,937

  60,399,784   39,225,769

As at 31 December 2022, trade receivables at nominal value of AED 10,238,235 (2021: AED 4,604,851) were impaired.
Movements in the allowance for expected credit losses were as follows:

2022 2021
AED AED

At 1 January 4,604,851 2,248,103
Acquired in business combination 2,210,025 -
Charge for the year (note 6) 3,423,359 2,993,318
Written off                    -       (636,570)

At 31 December   10,238,235     4,604,851

The information about the basis of calculation of expected credit losses is disclosed in note 24.
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14 BANK BALANCES AND CASH

2022 2021
AED AED

Cash on hand 342,148 547,250
Bank balances   19,368,515   18,114,556

Cash and cash equivalents   19,710,663   18,661,806

15 SHARE CAPITAL

2022 2021
AED AED

Authorised, issued and fully paid
30,000,000 of AED 1 each
  (2021: 30,000,000 of AED 1 each)   30,000,000   30,000,000

16 STATUTORY RESERVE

As required by the UAE Federal Law No (32) of 2021 and the Company’s Articles of Association, 10% of the profit
for the year has been transferred to statutory reserve. The Company may resolve to discontinue such annual transfers
when the reserve totals 50% of paid up share capital.

17 BASIC EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit for the year attributable to the owners of the Company by the
weighted average number of shares in issue throughout the year as follows:

2022 2021
AED AED

Profit attributable to the owners of the Company (AED)   44,089,106   37,062,709

Weighted average number of shares (shares)   30,000,000   30,000,000

Basic earnings per share for the year (AED)              1.47              1.24
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18 EMPLOYEES’ END OF SERVICE BENEFITS

Movements in the provision recognised in the consolidated statement of financial position are as follows:

2022 2021
AED AED

At 1 January 1,746,057 960,066
Acquired in business combination (note 3.1) 197,203 -
Provided during the year 1,616,864 871,364
Payments made during the year       (289,346)         (85,373)

At 31 December     3,270,778     1,746,057

19 BANK LOANS

Movement in bank loans during the year is as follows:

2022 2021
AED AED

At 1 January 24,334,924 21,504,311
Acquired in business combinations (note 3.1) 1,449,609 -
Drawdowns during the year 70,018,872 18,950,899
Repayments during the year  (28,078,903)  (16,120,286)

  67,724,502   24,334,924

Disclosed in the consolidated statement of financial position as follows:

2022 2021
AED AED

Current portion 30,851,305 13,685,047
Non-current portion   36,873,197   10,649,877

  67,724,502   24,334,924

2022 2021
Bank loans Security Interest rates AED AED

Loan 1 Secured 6.9% - 5,696
Loan 2 Secured 3.25% 6,783,472 4,906,172
Loan 3 Secured 3.25% - 4.41% 33,517,429 19,423,056
Loan 4 Secured 5.6% 24,954,660 -
Loan 5 Secured 2.25% 1,161,589 -
Loan 6 Secured 5.5%     1,307,352                    -

  67,724,502   24,334,924
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19 BANK LOANS continued

Loan 1
Loan 1 was obtained by a subsidiary of the Company to finance the purchase of motor vehicle. The loan was repayable
in 48 equal monthly instalments, the last of which fell due during the year. The loan was secured by a mortgage of the
motor vehicle purchased.

Loan 2
Loan 2 facility is obtained by the Company to finance the purchase of motor cycles. The facility is repayable in
36 equal monthly instalments the last of which is due on 30 November 2024. At 31 December 2022, undrawn loan
facility amounted to AED 1,216,528 (2021: AED 3,093,828). The facility is secured by the following:

a) Personal guarantee of the shareholders of the Company;
b) Updated cheque drawn on customer account with the bank to the extent of overall facility amount; and
c) General assignment of receivables and proceeds in favor of the bank.

Loan 3
Loan 3 facility is obtained by the Company to finance the purchase of motor cycles. The loan is repayable in 36 equal
monthly instalments the last of which is due on 29 November 2025. At 31 December 2022, undrawn loan facility
amounted to AED 15,832,571 (2021: AED 9,076,944). The facility is secured by the following:

a) Personal guarantee of the shareholders of the Company;
b) Updated cheque drawn on customer account with the bank to the extent of overall facility amount;
c) General assignment of receivables and proceeds in favor of the Bank;
d) Letter of negative pledge; and
e) Assignment of the insurance policy over financed motorcycles and motor vehicles.

Loan 4
Loan 4 was obtained by the Company to acquire the Captain Boats Ships and Trading LLC. The loan is repayable in
36 equal monthly instalments the last of which is due on 21 September 2025. The loan is secured by corporate
guarantee of the Company.

Loan 5
Loan 5 facility was obtained by a subsidiary of the Company to finance the purchase of motor vehicle. The loan is
repayable in 36 equal monthly instalments the last of which is due on 24 April 2025. At 31 December 2022, undrawn
loan facility amounted to AED 18,838,411 (2021: nil). The loan is secured by a mortgage of the motor vehicles
purchased.

Loan 6
Loan 6 was obtained by a subsidiary of the Company, which was acquired during the year, to finance the day-to-day
operations. The loan is repayable in 36 equal monthly instalments the last of which is due on 7 July 2024. The loan is
secured by post-dated cheques.
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20 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

The Group has lease contracts for motor vehicles, workshops and office space with lease terms between 3 to 4 years.
Set out below are the carrying amounts of right-of-use assets recognised and the movements during the year:

Motor Workshops
vehicles & office space Total

AED AED AED

2022
Cost:
  As at 1 January 2022 1,128,360 3,496,604 4,624,964
  Acquired in business combination (note 3.1) - 689,606  689,606
  Additions -  2,713,107  2,713,107
  Partial termination during the year                -   (403,317)   (403,317)

  At 31 December 2022 1,128,360 6,496,000 7,624,360

Accumulated depreciation:
  As at 1 January 2022 532,275 1,950,236 2,482,511
  Acquired in business combination (note 3.1) -  402,270 402,270
  Charge for the year (note 5) 282,090  1,364,457  1,646,547
  Partial termination during the year                -   (361,348)   (361,348)

  At 31 December 2022    814,365 3,355,615 4,169,980

Net carrying amount:
  As at 31 December 2022    313,995 3,140,385 3,454,380

2021
Cost:
  As at 1 January 2021 1,128,360 2,714,608 3,842,968
  Additions                -    781,996    781,996

  At 31 December 2021 1,128,360 3,496,604 4,624,964

Accumulated depreciation:
  As at 1 January 2021 250,076 1,116,417 1,366,493
  Charge for the year (note 5)    282,199    833,819 1,116,018

  At 31 December 2021    532,275 1,950,236 2,482,511

Net carrying amount:
  As at 31 December 2021    596,085 1,546,368 2,142,453
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20 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES continued

Set out below are the carrying amounts of lease liabilities and the movements during the year:

2022 2021
AED AED

At 1 January 2,215,390 2,543,608
Acquired in business combination (note 3.1) 301,984 -
Additions 2,713,107 781,996
Partial termination during the year (41,969) -
Accretion of interest (note 8) 139,451 107,852
Payments    (1,943,792)    (1,218,066)

At 31 December 2021     3,384,171     2,215,390

Lease liabilities are disclosed in the consolidated statement of financial position as:

2022 2021
AED AED

Non-current 1,575,133 1,079,782
Current     1,809,038     1,135,608

    3,384,171     2,215,390

21 TRADE AND OTHER PAYABLES

2022 2021
AED AED

Trade payables 12,495,953 5,753,998
Deferred revenue 9,211,930 -
Advances from customers 2,231,387 1,720,488
Accruals and other payables   17,442,579     7,414,377

  41,381,849   14,888,863

Trade payables are non-interest bearing and are normally settled on 90 days terms. For explanation on the Group
liquidity risk management process, refer to note 24.

22 CONTINGENT LIABILITIES

2022 2021
AED AED

Letters of guarantee     1,011,400        500,000

The above bank guarantees have been issued from a local bank in the ordinary course of business.



Easy Lease Motor Cycle Rental P.S.C and Its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2022

45

23 RELATED PARTY TRANSACTIONS AND BALANCES

The Group enters into transactions with companies and entities that fall within the definition of a related party as
contained in the International Accounting Standard (IAS) 24 Related Party Disclosures.

Related parties represent shareholders, directors and key management personnel of the Group, and entities controlled,
jointly controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are
approved by the Group’s management.

23.1 Transactions

Transactions with related parties included in the consolidated statement of comprehensive income are as follows:

2022 2021
AED AED

Parent Company
  Professional fees 27,762 5,105

Transactions with other related parties
  Interest expense on bank loans 319,021 138,373
  Service income 53,113 53,705

Transactions with related parties were entered into on terms agreed with the management.

23.2 Balances

Balances with related parties included in the consolidated statement of financial position are as follows:

2022 2021
Nature of relationship  AED AED

Amounts due from related parties:
  Ghitha Holding PJSC (formerly,
  Zee Store PJSC) Entity under common control 4,573 4,725
  Affiliates Other related parties         532,585        532,585

       537,158        537,310

Amounts due to related parties
  Citadel Properties Entity under common control 27,673 -
  International Securities LLC Entity under common control 8,064,194 -
  Sampi Holding FZ LLC Other related party     2,652,247        300,000

  10,744,114        300,000

Balances with a financial institution Other related party     1,712,475     2,249,681

Loans from a financial institution Other related party     6,783,472     4,906,172

Investment carried at fair value
  through profit or loss Entity under common control   17,201,542   13,800,000
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23 RELATED PARTY TRANSACTIONS AND BALANCES continued

23.2 Balances

Terms and conditions of transactions with related parties
Outstanding balances at the year-end arise in the normal course of business, these are unsecured, interest free and
settlement occurs in cash. For the year ended 31 December 2022, there was no impairment of amounts owed by related
parties (2021: AED nil). This assessment is undertaken each financial year through examining the financial position
of the related party and the market in which the related party operates.

23.3 Transactions with key management personnel

2022 2021
AED AED

Salaries and employees’ benefits 1,289,324 1,140,216
Board of director’s remuneration (note 6)        723,324                   -

    2,012,648                   -

24 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Risk is inherent in the Group’s activities, but it is managed through a process of ongoing identification, measurement
and monitoring, subject to risk limits and other controls. This process of risk management is critical to the Group’s
continuing profitability and each individual within the Group is accountable for the risk exposures relating to his or
her responsibilities.

Market risk management
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Group’s income or the value of its holdings of financial instruments. Market risk comprises three types
of risk: currency risk, interest rate risk and other price risk, such as commodity price risk. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the return.

Interest rate risk
The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s bank loans with
floating interest rates. At 31 December 2022, if interest rates on the bank loans had been 100 basis points lower/higher
with all other variables held constant, profit for the year would have increased or decreased by AED 677,245 (2021:
243,349).

Currency risk
The Group does not have significant exposure to foreign exchange risk as most of its monetary assets and liabilities
are denominated in UAE Dirhams

Price risk
The Group’s investment portfolio amounted to AED 20,669,416 (2021: AED 13,800,000). At the reporting date if the
prices of the investments were 5% higher/lower with all other variables held constant, the Group’s equity and profit
or loss would have increased/decreased as follows:

2022 2021
AED AED

Impact on the Group’s profit for the year (increase/decrease)     1,033,471      690,000
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24 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES continued

Credit risk management
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to
the Group. Credit risk arises from bank balances, as well as credit exposures to customers including outstanding
receivables and committed transactions.

There are policies in place to ensure that services are rendered to customers with an appropriate credit history.
The Group’s exposure to credit risk arises from default of the counterparty, with a maximum exposure equal to the
carrying amount of these instruments.

Bank balances
Credit risk from balances with banks is managed by dealing only with reputable banks.

Trade receivables
The Group seeks to limit its credit risk with respect to customers by setting credit limits for individual customers and
monitoring outstanding receivables. The Group sells goods and services to a large number of customers throughout
the UAE. Its 5 largest customers account for 62% (2021: 58%) of outstanding trade receivable at 31 December 2022.

An impairment analysis is performed at each reporting date using internal and external information to measure
expected credit losses. The provision is assessed for customers on an individual basis. The calculation reflects the
probability-weighted outcome, the time value of money and reasonable and supportable information that is available
at the reporting date about past events, current conditions and forecasts of future economic conditions. Generally, trade
receivables are written-off if past due for more than one year and are not subject to enforcement activity. The Group
does not hold collateral as security.

Set out below is the information about the credit risk exposure on the Group’s trade receivables:

Not past 1-30 31-60 61-90  >90
due days days days days Total

AED AED AED AED AED AED

At 31 December 2022
Estimated credit loss 0.28% 0.86% 2.50% 7.04% 72.14% 23.42%
Estimated total gross carrying
  amount at default 9,651,903 15,425,584 3,741,066 1,177,415 13,725,142 43,721,110
Lifetime ECL 27,312 133,409 93,624 82,873 9,901,017 10,238,235

At 31 December 2021
Estimated credit loss 0.61% 2.94% 4.52% 10.8% 55.25% 13.7%
Estimated total gross carrying
    amount at default  14,757,542 4,708,012 4,073,599 3,042,600 7,053,667 33,635,420
Lifetime ECL 89,598 105,413 184,285 328,237 3,897,318 4,604,851

Amounts due from related parties
The management of the Group is involved in the transactions of the Group and review and approve the transactions
with the related parties. The receivable balances are reconciled monthly with the related parties through intercompany
reconciliation and confirmations. Since these balances are with related parties, management believes there is no
significant credit risk in relation to these balances. Based on past experience of the Group, balances with related parties
are settled regularly and there is no history of significant write-off of receivables from related parties. As of
31 December 2022, there was no provision for expected credit losses required for related party receivables (2021: AED
nil).
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24 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES continued

Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group
limits its liquidity risk by ensuring funds from shareholders and bank facilities are available. The Group’s terms of
service require amounts to be paid within 60 days from the date of providing the service.

The Group manages liquidity risk by maintaining adequate reserves by continuously monitoring forecast and actual
cash flows and matching the maturity profiles of financial assets and liabilities.

The table below summarises the maturities of the Group’s undiscounted financial liabilities at 31 December, based on
contractual payment dates and current market interest rates.

Within 1 Between 1 to 5
year years Total
AED AED AED

31 December 2022
Trade and other payables (excluding
  advances from customers, deferred revenue
  and VAT payables) 28,470,125 - 28,470,125
Amounts due to related parties 10,744,114 - 10,744,114
Bank loans 32,358,880 38,085,727 70,444,607
Lease liabilities   1,948,489   1,717,337     3,665,826

73,521,608 39,803,064 113,324,672

31 December 2021
Trade and other payables (excluding
  advances from customers, deferred revenue
  and VAT payables) 12,605,184 - 12,605,184
Amounts due to related parties 300,000 - 300,000
Bank loans 14,825,112 11,683,466 26,508,578
Lease liabilities   1,182,046   1,161,772     2,343,818

28,912,342 12,845,238   41,757,580

Capital management
The primary objective of the Group's capital management is to ensure that it maintains healthy capital ratios in order
to support its business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in business conditions.
No changes were made in the objectives, policies or processes during the year ended 31 December 2022 and
31 December 2021. Capital comprises share capital, retained earnings, statutory reserve and merger reserve and is
measured at AED 127,327,438 as at 31 December 2022 (2021: AED 83,238,332).

25 FAIR VALUES OF FINANCIAL INSTRUMENTS

The following table gives information about how the fair value of the Company’s assets are determined.

Financial assets

Fair value as at

Fair value
hierarchy

Valuation
techniques and
key inputs

Significant
unobservable
input

Relationship of
unobservable inputs
to fair value

31 December
2022
AED

31 December
2021
AED

Quoted equity
investments – investment
in financial assets 20,669,416 13,800,000 Level 1

Quoted bid prices
in an active
market. None Not applicable

There were no transfers between each of levels during the year. There are no financial liabilities which should be measured
at fair value and accordingly no disclosure is made in the above table.
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26 SEGMENT REPORTING

For management purposes, the Group is organised into business units based on its products and services and has three reportable segments, as follows:

Motorcycle business segment, which represents motorcycle leasing solutions offered to customers and sale of related items, including delivery boxes.

Delivery services segment, the group provides turnkey logistic solutions through bike messengers and delivery squads.

Marine Sports Club, the group manages marine sports club and wholesale trading of ships and boats.

No operating segments have been aggregated to form the above reportable operating segments.

The management monitors the operating results of its business units separately for the purpose of making decisions about resource allocation and performance assessment. Segment
performance is evaluated based on profit or loss and is measured consistently with profit or loss in the consolidated financial statements.

Motorcycle Delivery Marine Total
business services Sports Club segments Eliminations Consolidated

AED AED AED AED AED AED

Year ended 31 December 2022
Revenue from contracts with customers
  External customers 100,800,342 111,647,447 13,603,903 226,051,692 - 226,051,692
  Inter-segment   17,169,572          44,800                  -   17,214,372 (17,214,372)                    -

Total 117,969,914 111,692,247 13,603,903 243,266,064 (17,214,372) 226,051,692

Expense
  Direct costs (66,151,429)  (100,675,368)  (6,821,985)  (173,648,782)  19,202,194  (154,446,588)
  Administrative expenses  (25,598,133)    (6,399,977) (2,845,695)  (34,843,805)  (1,275,310)  (36,119,115)

Segment profit   26,220,352     4,616,902   3,936,223   34,773,477      712,512   35,485,989

Total assets 225,754,448   44,910,336 29,195,750 299,860,534 (27,783,846) 272,076,688

Total liabilities 105,498,664   28,906,438 13,709,456 148,114,558 (21,609,144) 126,505,414
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26 SEGMENT REPORTING continued

Motorcycle Delivery Marine Total
business services Sports Club segments Eliminations Consolidated

AED AED AED AED AED AED

Year ended 31 December 2021
Revenue from contracts with customers
  External customers 89,650,469 58,693,985 148,344,454 - 148,344,454
  Inter-segment     7,015,646      255,825                    -    7,271,471   (7,271,471)                    -

Total   96,666,115 58,949,810                    - 155,615,925   (7,271,471) 148,344,454

Expenses
  Direct costs (54,003,378) (50,933,021) (104,936,399) 7,015,646 (97,920,753)
  Administrative expenses  (18,542,499)  (4,003,683)                    -  (22,546,182)      255,825  (22,290,357)

Segment profit   24,120,238   4,013,106                    -   28,133,344                  -   28,133,344

Total assets 117,222,223 24,805,181                    - 142,027,404 (11,870,390) 130,157,014

Total liabilities   38,761,042 13,859,316                    -   52,620,358  (9,135,124)   43,485,234

Change in fair value of investment carried at fair value through profit or loss, finance costs and other income are not allocated to individual segments as the underlying instruments
are managed on a group basis.

Reconciliation of profit

2022 2021
AED AED

Segment profit 35,485,989 28,133,344
Change in fair value of investments carried at fair value through profit or loss 7,701,605 4,157,180
Finance costs (2,355,106) (1,665,357)
Other income 7,085,435 7,755,942
Share of loss from investment in an associate       (537,497)                    -

Profit for the year   47,380,426   38,381,109



Easy Lease Motor Cycle Rental P.S.C and Its Subsidiaries
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2022

51

27 COMPARATIVE INFORMATION

Certain comparative figures have been reclassified, wherever necessary, to confirm to the presentation adopted in the
current year consolidated financial statements. Such reclassification has no impact on previously reported consolidated
profit or equity of the Group.


